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Student Loans -How to and Where to
By Sofia Tosolari with brief insert from Andrew Phillips
So I began the article on ‘How to get a Bursary’ somewhere along the lines of: So you’re desperate to study, but don’t have the cash. A Potential Answer: apply for bursary. And here’s another like it: you’re desperate to study, but a little strapped. Second potential answer: apply for a student loan. 
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In its most basic form, a loan is amount of money lent to you on the basis that you pay it back, (one day, and with interest).Although you’d only have to start paying back in full once you’ve graduated and are earning descent cash, you’d be required to pay a little towards the amount each month, and this is whilst you’re studying. So whilst all this info may seem a little hard-core, it’s actually a fairly popular one!


The Options: Banks? 

’All of South Africa's major banks offer student loans, both to South Africans and to non-South Africans with valid study permits. Bank loans, unlike NSFAS loans, will also cover studies at a private institution’. This that if you’re going to study at a place like /Red and Yellow- the bank would consent to lend you the money. 

Then there are the bank-loans. Before I go on, be sure to ‘shop-around’ for the best possible deal. The question which should be for-most in your search: How much interest will I be charged?  


What do you need?

When applying for a bank loan, you will have to show proof of registration at an educational institution. You'll also need somebody, such as a parent or guardian, to sign surety for you: meaning that you’d have to find someone wiling to sign a document to say that should you fail to pay the bank, they would do so for you. 


So how much are you then looking at? 

You can expect to pay between R10 000 and R20 000 for each year of undergraduate study at a South African university. Specialised or professional degrees, such as medicine, can cost much more. 

That said, make very certain that you want to take out this loan in the first place- maybe apply for a bursary (from your institute of study) first.


National financial aid: 

If you are a South African citizen you may be eligible for a National Student Financial Aid Scheme (NSFAS) - mentioned above. 


What is this? 

The NSFAS, is a body funded by the Department of Education, which provides study loans to academically able but financially needy students. Much of an NSFAS loan can however be converted into a bursary, which does not then need to be repaid, depending on one's academic progress. A 100% pass rate would result in a 40% bursary rebate on an NSFAS loan. 
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The size of the initial NSFAS loan ranges from R2 000 to R30 000. 

What to know about the NSFAS: 

1. All loan repayments are recycled to help future generations of students.

2. The NSFAS Act of 1999 allows NSFAS to have employers deduct loan repayments   from monthly salaries of those who have received assistance from the Scheme.

3. Loan repayments are based on individuals` earnings.

4. The interest charged on loans is subsidised and therefore considerably less than the commercial rate which is charged by banks. 

How to Apply: 
· First apply to the educational institution (a public university, university of technology or FET College) you plan to study at. 

· If you are accepted for study at the institution, you can then apply for financial aid. 

· Approach the Financial Aid Office or Student Support Centre at the institution to apply for financial assistance. 

· The staff at these offices will explain what funds are available and how to go about applying for them. 

· You will have to go through a Means Test, which assesses your family’s financial situation in order to see whether you can be provided with financial aid. 

· The Means Test will calculate what amount, if any, your family will be expected to pay towards your studies for the year. The rest of the funds needed may be provided through a loan from NSFAS, or you may qualify for one of the bursaries administered by NSFAS.

You need to take along the following documents: 
· A certified copy of your bar-coded ID 

· Details relating to the household income of your family, such as your parents’ salary slips. If your parents are unemployed, provide an affidavit signed before a Commissioner of Oaths in which this is confirmed. 

· The ID books or birth certificates of other people, such as brothers and sisters, whom you regard as members of your family and who are also supported by means of the household income. 

· You will be advised by the Financial Aid Office or Student Support Centre as to whether you have been awarded a bursary or loan administered by NSFAS.

So besides all of the above, what are your other options? 

There's a company called ‘Edu-loan’ that specialises in student loans. First though: try applying for financial aid from the university you're applying to. This is cheaper, because the interest only begins when you graduate. 
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Whatever you do, don't go to a loan shark (the kind of 'instant cash' shops you see in the city centre). They charge exorbitant interest, and take your ATM card (with pin) and ID book until you pay back the full amount - and they can send thugs round if you don't pay. If there really is no other option, you can postpone registration at university for another year (your acceptance will still be valid) and work to save up.


About Edu-loan

‘Edu-Loan provides affordable educational finance to students at South Africa's leading educational institutions. Edu-Loan achieves this effort well within the regulatory framework and its own self-regulating criteria which have been applied since the company's establishment.

Edu-Loan also offers these students a unique kind of financial assistance. It not only helps students spread the cost of education but Edu-Loan also gets involved in spreading the increasing high costs of educational accessories (such as textbooks, stationery) through their Edu-Xtras division’. 

For more information, visit the Edu-Loan website at: http://www.eduloan.co.za 


Quick Interview with real-live ‘loanee’ Andrew John Phillips (Currently back at varsity and doing his masters).  

Why did you take out a loan in the first place?
I didn't have money or a job.

Are you glad you did so, or do you regret this? If so, what would you have done in retrospect?
No regrets. There wasn't really an alternative and I loved studying, so I just went for it!

How many years do you still have to go- in paying your loan back?
Well at the rate I'm paying it back right now, I'll be dead before it's all paid up :)

How are you paying it back etc?
Haven't been paying since I went back to studying, before that I was paying it back in the smallest instalments allowable :)

Who did you get a loan from and what were the processes (in short)?
Just applied through the standard UCT/NSFAS route. Had to prove that I had no alternative funds, I think.

What recommendation can you give to young students?
Hmm... It depends on your attitude towards debt - some people can't stand the thought of it. Maybe they want to 'make it on their own', and be able to say, "I never had help from anybody!" But the way I see it is that I’ve never done anything worthwhile completely on my own. I'm a team player. I like the help. And most student loan organizations are very relaxed about being paid back. 

Interest is low (I think I could earn more on an investment than what they're charging me). The general deal is: pay it back when you can. And if you can't pay it back yet, there's no point worrying about it.
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